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Alternative Measures of Price

The implicit pnm tleflotor for GNP
8 byprotuet of the ealeulation of
constant-tiellar, or “real”, GNP, hes
received increasing use over the' past
soveral years as o comprehensive eom-
posite index of the prices of all the

SURVEY OF CURRENT BUSINESS

Change for GNP, 1967-1970

cods and serviecs that malke up tho

NP. Unlike maost othar price indoxes
which nre constructed  with  Gxod
weights, the GNP deflator is basod
on shifting weights. This wne axplained
i1 an weticle in the March 1969 Surver,'

Augmet 2570

which emried » toble for the period
1965-1088 comparing the behavior of
tho implicit deflator with that of
slternative indexes of GNP prices nsiy
fixed weights. That table is updaic
balow for the jod {rom tho first
quatrter al 1987 through the secon
&um‘tnr of 197D, hased on the reviagd
NP cstimnies for 1967-1982 which

I, "ATvernallve hessures of Price Change e QW™ by
Adlon . Youne ond Cloudio Ierkins, SERYEY oF CURRENT
Dy, Maral 11,

Priee Changes as Measured by Irnplicit Delatoss, Fixed Weighted Price Indesss, and Choin Todexes, Quartecky, Fimt Quorter 1967 1o
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appeared in tho July 1970 Surver amd
the cstimates for tho first two guarters
of 1970 which appens in this issue.
Owor longor periods, the GNF defator
mul  fixed-weighted  indexos  tond o
rmove gimiladly. IFor inslange, over thoe
past 4% yoars, the implicic deflator for
tobsl GNP and fixed-weighied price
indoxos nsing 1358 weizhts and Tourth
narter 1965 weights have inercnscd ak
tho snsme averpge sonual reie (4.2
porcent). Within this (ime span, how-
evor, movements of the alternalive
price measures have somelimes differcd
significantly from that of the deflator.

Frice Chonges as Mossured by I'mplicit. Deffators, F‘Si:m:l Weighted Irice Indexes, and Chain Indexes, Quarcerly, Eirst Cuarver 1947 to
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Differences were  pronouncott in the
secotnl and thivd quarters of 1968, the
third quarter of 1968, aud the Sest aml
sepond quarters of 1970,

The cifeets of shifting weights en the
GNP deflater heve been particular
mietked  recontly. From  the  fourth
gquarter of 1849 to he firsl guaricr of
1970, decreases in the weights af sertain
consumer durables {(nolably aatos) and
of inventorics, which havye relabively
low doflntors, contributed to the lar
incrense in the GNP deflator. Tho
reverse is truo for the chunge from ihe
first to the sccond quarter ol 1870,

ceond Qoorter 10— Continued
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when the inereast in the GNP deflator
wns moderated by icrenses in the
woights aof thest consumer durables
wul of invontorics and hy decreases in
the weights of structures, which hnvo
relolively high deflators. When the
effect of the Governmont pay raise—
which mlled about 1 porcentege point
to Lhe anpual rats of incresse in oll
veraions of thoe GNP prieo indexes in
tho first, quartor of 1970—is exchndad,
the rate of overnll prico mcrease as
shown by the fixed-weightod indexos is
nhout equal in tho first and socond
quartars of 1970,
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